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Thank you for joining Renesas Electronics’ earnings briefing for the first quarter of the fiscal

year ended March 2014.
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Today I will explain the financial results of the first quarter of the fiscal year ended March 2014 and

the forecasts of the second quarter.
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This is an executive summary.

The first item is the financial results.

Semiconductor sales were 189.6 B yen, an increase by 9.0% QoQ, mainly due to increased sales of
automotive and mid/small sized display driver ICs, and favorable exchange rate. Further reforms
are required to ensure constant positive results, although the effects of the structural reforms are
being materialized, as evidenced by the operating income for the two consecutive quarters.

The second item is the financial forecasts for the second quarter.

Semiconductor sales is expected to be 200.4 B yen, an increase by 5.7% QoQ in line with the
seasonal cycle. Operating income of 4.2 B yen is expected, a decrease of 5.6 B yen QoQ mainly due
to the reduction of inventories and seasonal cost increase at the end of first half. Net loss of 36.0 B
yen 1s expected mainly due to special losses related to early retirement program and structural

reforms of business and production
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Now let us discuss the detailed financial results for the first quarter of the fiscal year ended March

31, 2014.
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Slide 5 shows the summary of the financial results of the first quarter.
Semiconductor sales were 189.6 B yen, an increase of 9.0% QoQ mainly due to the sales increase of
automotive and mid/small sized display driver ICs, and the favorable exchange rate.

Operating income was 9.8 B yen, an increase of 1.8 B yen QoQ mainly due to increased sales.
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Slide 6 shows the trend of quarterly financial results.

Semiconductor sales increased by 9.0% QoQ and 12.7% YoY.

Further reforms are required to ensure constant positive results, although the effects of the
structural reforms are being materialized, as evidenced by the operating income for the two

consecutive quarters.
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This slide shows the breakdown of semiconductor sales by business unit in the first quarter.
Sales of MCU and A&P drastically increased, led by the strong demand of automotive.

On the other hand, sales of SoC decreased QoQ mainly due to the slowdown of consumer segment,

although the demand of automotive was strong.
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This slide shows the breakdown of semiconductor sales by business unit and application segment
in the first quarter.

Sales of automotive MCU were solid, almost recovering from the declined sales in China.

Sales of General-purpose MCU increased QoQ mainly due to the partial recovery of industrial
applications, and the increased demand of air-conditioners in China.

Sales of both Power devices and Analog ICs for automotive were steady.

Sales of display driver ICs drastically increased QoQ led by the strong demand of mid/small sized
drivers.

Sales of automotive were solid along with MCU and A&P, and the ratio of automotive to total SoC
sales reached approx.25%.

Sales of PC peripheral increased QoQ due to the completion of inventory adjustment for printers
and multi-functional machines.

Sales of consumer SoC drastically decreased QoQ mainly due to the slowdown of amusement

application.
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This slide shows the reason of increase and decrease of operating income and loss QoQ.
The operating profit was 9.8 B yen, an increase of 1.8 B yen QoQ, mainly due to the inventory
reduction as well as increased R&D and SG&A, despite the profit increase led by the sales increase

and favorable exchange rate.
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This slide shows the items between operating income and net loss in the first quarter.

Net loss of 4 B yen was recorded mainly due to the special losses of 8.9 B yen related to retirement

fees for the employees outside of Japan, the detail of which was described in the announcement made
on June 27, 2013, “ Termination of 4th Generation Modem Business”.
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This slide shows the balance sheets.

Cash and cash equivalents increased QoQ.

11



Renesas Electronics Corporation Financial Results for Q1 FY 2014/3

I F¥Y14/2 Q1 Cash Flows

s J Fr 143
(8 e QL a2 a3 ' a1
Cagh Flows
from
Gparating -18.1 &6 475 £x 5.4
Mctivitiag
Cash Flows
Fram
Invaesting -10.7 g 6.1 -15.6 -2.5
Activitics
Frea Cosh
i 8.7 -5 536 47 25.9
5 7 02 P L S, Sl gl e

RERERAS

This slide shows the cash flows.

Free cash flows turned into a profit mainly because the payment for the early retirement program
was not accrued in Q1 as opposed to Q3 and Q4 of the previous fiscal year.

However, it is a little to early to expect constant positive results in Q2 onward, because the
payment for the early retirement program will accrue again in Q2 onward.
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Next, we will explain the second quarter financial forecasts.
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Now, let me explain the changes in the disclosure method for financial forecasts we will adopt from
this quarter.

Until the last fiscal year, we announced the first half and full-year forecasts.

However, from this quarter onward, we will announce financial forecasts on a quarterly basis, as is
the case with many semiconductor companies worldwide.

The reason of this change is that it is difficult to forecast reliable full-year financial results due to the
characteristics of semiconductor market in which business environment drastically fluctuates in a

short period.
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This slide shows the summary of consolidated financial forecasts for the second quarter.
Semiconductor sales is expected to be 200.4 B yen, an increase by 5.7% QoQ in line with the seasonal
cycle.

Operating income of 4.2 B yen is expected, a decrease of 5.6 B yen QoQ mainly due to the reduction of
inventories and seasonal cost increase at the end of first half.

Net loss of 36.0 B yen is expected mainly due to special losses related to early retirement program

and structural reforms of business and production.
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This slide shows the sales forecast by business unit.

Overall, we expect automotive application continues to be strong for all three business units.

For MCU, we expect to increase by low single-digit percentage QoQ due to the continued recovery
of industrial equipment.

For A&P, we expect to increase by mid single-digit percentage QoQ due to continuously growing
mid/small sized display driver ICs.

For SoC, we expect to increase by mid-teen percentage QoQ due to the demand recovery of

amusement application, which drastically slowed down in Q1.
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This slide shows the reason of increase and decrease of operating income and loss QoQ.
The operating profit is expected to be 4.2 B yen, a decrease of 5.6 B yen QoQ, mainly due to the
inventory reduction and an increase of manufacturing fixed cost as well as increased R&D and

SG&A, offsetting the profit increase from sales increase.
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This slide shows the items between operating income and net loss in the second quarter.
Net loss of 36.0 B yen is expected mainly due to the special losses of 32.0 B yen related to early
retirement program scheduled to be occur at the end of September as well as structural reforms of

business and production.
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These are the financial results of the first quarter and the forecasts of the second quarter.
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