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.  FYO08/3 Q3 Financial Results

v'Attained operating profit following Q2 results, mainly by diligent fixed
cost reduction.

[I. FYO08/3 Full-Year Forecasts

v'Expect to see weaker demand in Q4, however, committed to
secure operating profit for 2H and aim for further improvement in
financial performance.

v'The full-year forecasts remain unchanged.

NEC ELECTRONICS

Slide 2 provides an overview of the points we will
discuss today.

First, we have achieved two consecutive quarters of
operating profit in the third quarter, by working to
reduce fixed costs diligently.

Second, although we expect to see adverse market
conditions in the fourth quarter, we are committed to
securing operating profit in the latter half of the fiscal
year, and aim to further improve our financial
performance. We did not change our full-year financial
forecasts.



Q3 FYO08/3 Financial Results

II. FYO08/3 Full-Year Forecasts

' NEC ELECTRONICS 2

Let us first look at the financial results for the third
quarter of the fiscal year, shown on slide 4.



Financial Snapshot

Q3, 12/31

(B yen)

Net Sales 170.8
Semiconductor Sales 163.7
Operating Income
.6

Net Income (Loss)

e -
Free Cash Flows +6.6 -17.2 +3.4

Income Before Income
Taxes

D/E Ratio 0.51
Shareholders’ Equity Ratio 38.8%

US$1 =114yen: USS$ 4 yen stronger| US$ 6 yen stronger US$1=118yen US$ 2 yen weaker

EXChange Rates 1 Euro =163 yen| Euro 13 yen weaker| Euro - 1 Euro= 162 yen| Euro 16 yen weaker
Note: NEC Electronics’ consolidated information is in accordance with U.S.GAAP. However, the figure for operating income shown above
represents net sales minus the cost of sales, research and development expenses, and selling, general, and administrative expenses.
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Net sales for the third quarter of the fiscal year were 170.8
billion yen, a 4 percent decrease year on year.

Operating income was 3.0 billion yen, a 6.8 billion yen
improvement year on year.

Income before income taxes was 1.6 billion yen, but there
was a net loss of 0.9 billion yen, mainly due to taxes on
income at subsidiaries outside of Japan.



Trends in Quarterly Results ﬁ

(B Yen) -
Net 191.2
sales * 1856 - 1778 177.9 177.4
- 1703 171.4 1736 170.8
Semicon_ (79 1812 1653 1659 166.8 1657 1652
Sales - - " ] I 1697 1711 . 1650 169.1 1;7
1607 1587 1800 qggg 1620 158 2 N '
-
1403
Op.

Margin—»8.2% 8.1%

ﬁ]‘;‘ome oY Expensed Structural
(Loss) 2 h Refli)inli E 23% | gy
Assets
| 3.0
Q3
FY05/3 FY06/3 FYO07/3 FY08/3
Note: Operating Income (Loss) = Net Sales — COGS — R&D — SG&A
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Slide 5 shows trends in quarterly sales.

We continued to secure profits on an operating basis for
the third quarter by carrying out cost reduction measures
diligently.



Semiconductor Sales by Platform (vov) -@
(B Yen)

200 r

-4%
171.1
1637 +/- Factors
160
SoC SoC
+) EMMA™ products for digital AV, LSlIs for
LS ~10% 63.7 DVD drives (blue laser)
120 - -
-) LSils for digital cameras, and digital
baseband LSIs for mobile handsets
MCU
80 | 42,5 +6%

44.9 +) Growth in automotive and multi-

purpose MCUs
(Increased sales of All Flash™ MCUSs)

Discrete and IC

-5%

Discrete and IC
+) Power transistors, optical

40 |

58.2 55.2 -
semiconductors
ppro Approx -) Small LCD driver ICs
220 19.0
0
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The next slide shows a year-on-year comparison of
third quarter semiconductor sales, according to
platform.

The SoC (system-on-chip) platform showed a strong
increase in sales of EMMA products for digital AV
applications as well as LSIs for DVD drives for blue
laser. On the other hand, sales of LSIs for printers and
digital cameras declined, mainly due to a transition
toward next models.

In MCU, expanding sales of audio-related products in
the automotive market, and an increase in sales of
multil-purpose All Flash microcontrollers, led to a 6%
increase in overall MCU platform sales.

In Discrete and IC, although power transistors and
optical semiconductors showed solid growth, the small
LCD driver IC business saw a large decrease in sales



Semiconductor Sales by Platform (QoQ) ﬂ
(B Yen)

200
-3%
160 | |
SoC SoC
+) EMMA™ products for digital AV, LSls
K'e 2% 63.7 for game consoles
-) LSis for digital cameras, digital
120 ¢ baseband LSIs for mobile handsets
MCU MCU
80 L 46.1 -3% A +) Growth in automotive MCUs
| -) Inventory adjustments in some multi-
purpose MCUs
Discrete and IC -
w0 | Discrete and IC
-5% . .
+) Moderate growth in small LCD driver
Drivers ICs
ppr ppro -) Large LCD driver ICs
21. 19.0
0
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Slide 7 shows a quarter-on-quarter comparison of
semiconductor sales by platform.

Although sales of certain focus products, such as
EMMA devices and automotive microcontrollers
Increased, there were declines across all platforms.



Semiconductor Sales by Application

YoY
(B Yen)

171.1

163.7 169.1 163.7
Communications L
| - L7.3 Communications
3 -34% 15.6 ETTyS— 15.6
Decline in small LCD driver ICs Decline in LSls for mobile phone
31.8 Computing & Peripherals | 30 1 32.6 Computing & Peripherals|  30.1

-5%

_79
Decline in LSls for printers 7%

Decline in large LCD driver ICs

—Consumegglectromcs 345 Consumer Electronics
36.5 on 35.3 ; +2% 35.3

Decline in LSls for digital camera; Increase in EMMA™ products

dustrial Auto & Industrial
Auto & Industrial 277 +4%

0 29.0 ) .
26.5 | + gA/"t . Increase in Automotive
ncrease in Automotive

Multi-market ICs Multi-market ICs
21.9 +0% 21.9 24.9 -12% X

. - Decline in multi-purpose MCUs!
Increase in multi-purpose MCUs

: ) Discrete, Opt., & Microwave
3 Discrete, Opt., & Microwave 3 P 20 31.9
i f3% i i Decline in compound semiconductors
Increase in power ICs for high-frequency devices
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The next slide shows third quarter sales by application.

Third quarter sales for the Communications area declined
both year on year and quarter on quarter, but Auto and
Industrial showed healthy growth.



Factors in Operating Profits/Losseu
@ ven YoY [ Q00 _

Semiconductor T s

Sal emiconductor
ales o
7.4 Sales 5.4
171.1 163.7 heo y 163.7
+)Reduced fixed costs incl. -
depreciation +) Decreased manufacturing related
-) Decreased sales fixed costs
(Exchange impact USS$1 = 118 yen to 114 yen) +) Better yields for some products
lower utilization rates (92% to 89%) -) Decreased sales
(Exchange impact US$1 = 120 yen to 114 yen)

) llntcrgasettj IT system lower utilization rates (929 to 89%)
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| |
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Slide 9 shows year-on-year and quarter-on-quarter
comparisons of operating profits for the third quarter.

Year on year, there were reductions in costs such as R&D
expenses and depreciation.

Quarter on quarter, there were reductions in
manufacturing related fixed costs and better yields for
some products that contributed to profitability. However,
there were negative factors, such as impact from currency
fluctuations and sales declines, leading to 3 billion yen in
operating profit.



" Factors in Operating Profits/Lossm
(9 Months Cumulative Base) —— :

(B Yen) N YoY

498.9 497.8

miconduct
Sales

+) Reduced depreciation from
efficient investments

+) Cut manufacturing related fixed costs

+) Reduced other fixed costs incl.
personnel costs

-) Decreased sales, lower utilization rates
(92% to 89%)

Operating
Profit

Operating m

Loss

-1038 e

cumulative)

+) Cut technical outsourcing
resources

FYO07/3 9M Cumulative ”pifsdg'nfedl costs incl FY08/3 9M Cumulative
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Slide 10 shows year-on-year comparisons of operating
profits on nine months cumulative base.

As shown on the graph, semiconductor sales were flat,
however, operating profits showed improvements in the
amount of 15.7 billion yen. This indicates that cost
reduction measures have led to visible improvements in
profitability.

10



Balance Sheet

(B Yen) Dec.31, 2006 Sept. 30, 2007 Dec.31, 2007
Cash and Cash Equivalents 212.6 191.4
Accounts Receivable 105.1 100.3 92.6
Inventories 85.5 80.2 81.1
PP&E 309.2 282.5 273.8
Other Assets 39.3 33.6 31.3
Total Assets 751.7 687.9 667.6
Accounts Payable 150.7 130.0 1174
Debt Payable 144.7 132.9 132.0
Other Liabilities 157.0 158.7 154.3
Liabilities 452.4 421.6 403.7
Minority Shareholders’ Equity 4.6 5.3 51
Shareholders’ Equity 294.8 261.1 258.8
Liabilities and Shareholders’ Equity 751.7 687.9 667.6
D/E Ratio (Gross) 0.49 051
Equity Ratio 39% 38% 39%
References
Deferred Tax Assets 12.5 11.2
Deferred Tax Liabilities 12.3 13.7

NEC ELECTRONICS
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Slide 11 shows the balance sheet.

Total assets at the end of December were 667.6 bhillion

yen, a 20.3 billion yen decrease from the end of

September. This was mainly due to curbing investments
and further depreciation leading to reduction in PP&E.

Liabilities were 403.7 billion yen, a 17.9 billion yen

decrease from September mainly due to decrease in
accounts payable.

Shareholders’ equity was 258.8 billion yen, a decrease of
2.2 billion yen.

The debt to equity ratio (D/E ratio) was 0.51, and the
equity ratio was 39 percent.

11



Cash Flows ﬂ

FY07/3 FY08/3

(B Yen) Q3 9M Cumulative | Q2 Q3 | 9M Cumulative
O%aesrgtrn'g"}fcflﬁnmes 19.5 541 277 13.6 428
|r$vaessr;irilgo>/x\/§tif\;§irgs -27.1 -48.2| -115| -147 -33.5
Free Cash Flows -7.6 5.8 16.2 -1.0 9.3
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Slide 12 shows cash flows.

Cash flows from operating activities for the third quarter
were 13.6 billion yen.

Cash flows from investing activities were negative 14.7
billion yen. This was mainly due to payment for
purchasing property, plant and equipment in the amount
of 15.1 billion yen.

Although free cash flows for the third quarter were
negative 1.0 billion yen, there were positive 9.3 billion
yen for nine months cumulative basis.

12



ﬂ

. Q3 FY08/3 Financial Results

II. FYO08/3 Full-Year Forecasts
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Next, we will discuss the full-year financial forecasts for
the fiscal year ending March 31, 2008.



FYO08/3 Full-Year Forecasts

The full-year forecasts remain unchanged, however, we are committed to securing

operating profits in 2H as well, and aim for further improvements in financial performance

FY07/3 FY08/3
Full-Year 9M cumulative Eull-Year
Previous F t: Forecasts "
(B Yen) Actual Actual (26 of Now 13, 2007) | (as of Jan. 26, 2008) Difference
Net Sales 692.3 521.8 690.0 690.0
Semiconductor Sales 659.7 497.8 670.0 670.0
Operating Income (Loss) -28.6 4.9 0
Income (Loss) Before Income
Taxes -35.4 3.5 -10.0
Net Income (Loss) -41.5 -4.0 -15.0
Exchange Rates
US$1= 117 yen 118 yen 2H: 115 yen
Eurol= 149 yen 162 yen 2H: 155 yen

Note 1: Operating Income (Loss) = Net Sales — COGS — R&D — SG&A.
Note 2: Forecasts as of January 28, 2008.
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As shown on slide 14, we did not change the full-year
forecasts.

We expect downturn risks in the fourth quarter
semiconductor sales and foreign exchange rates, however,
we are committed to achieving operating profits for the
latter half of the fiscal year and aiming to further improving
our financial performance.

14



Trends in Amount of Orders ﬁ

December orders partially saw a negative impact from the previous month, but in general,
orders for products in some consumer electronics area and PC market were weak.

Overall, Q3 order levels on average were flat quarter on quarter.

Amount of Orders (Monthl
[ A bulk order for new year season ]

Q3 Average Levels

.......................................................................................................

July Aug Sept Oct Nov Dec Jan Feb Mar April May June July Aug Sep Oct Nov Dec

2006 2007
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Slide 15 shows monthly trends in orders.

December orders saw a negative impact from the
November order increase, as well as weaker demand in
some consumer electronics and PC areas. Overall, third
guarter levels on average were flat from the previous
guarter.

15



Semiconductor Sales by Platform (QoQ FM

(B Yen) .
200 - Attain flat sales at a minimum, aim for further sales growth
m Aim to reach full-year
163.7 semicon. sales target
PR
SoC
150 |- SoC QoQ: Flat
63.7 Higher demand for LSIs for mobile handsets,
while some LSiIs for consumer electronics and PC
and peripherals products may see seasonal
adjustments
100
QoQ: Increase by lower single digit %
44.9
Healthy demand for Auto MCUs and steady
..................................................... recovery for multi-purpose MCUs
| e .
Discrete and IC Discrete and IC
QoQ: Decrease by lower single digit %
Drivers ) .
Sales increase for small LCD driver ICs due to
pro: new products, while sales decline for large LCD
9.0 drivers and adjustments in some discrete
0 products are expected.
FY08/3 Q3 FY08/3 Q4
NEC ELECTRONICS 16

Slide 16 shows forecasts for the fourth quarter
semiconductor sales by platform, compared to the third
quarter results.

Taking order trends into consideration, we estimate that
the MCU platform will increase in sales, pushed by
healthy growth in the Auto microcontrollers.

We estimate that the SoC platform will remain flat, and
Discrete and IC will decrease by a few percentage points.
All in all, the fourth quarter semiconductor sales are
expected to remain flat quarter on quarter, however, we
will strive to increase sales.

16



| Progress in Cost Reduction Measures

- Carrying out measures to reduce fixed costs diligently
- Strive to cut fixed costs further to reduce more than 20B yen

Graphs:

B yen .
R&D Expenses _ Right Bars : FY08/3
50 r 50 SG&A Expenses Left Bars : FY07/3
-14.0B yen YoY
S 35.2 -2.5B yen YoY
31.0 31.9 . ]
9.3 8.3 0.0
- [ 21, 222 2220 (213 =0
0 0
B yen af Q2 Q3 Q4 Byen 3 Q2 Q3 Q4
50 50 e
CAPEX Depreciation & Lease
) s6.6 -46.0B ven YoY -6.0B yen YoY
(Delivery base, Fixed Assets only)
L L Lease
15.0 i
12.3 1o.8 11. Depreciation
0 -‘ —‘ 0
Qi @2 Q3 a4 D '?’1 d L Q2 includ dQ3COGS R&I(334dSG&A
epreciation and Lease are included in , an
NEC ELECTRONICS Degreciation based on Cash Flows 17

Slide 17 shows our progress in cost reduction measures.

Our target is to reduce 20 billion yen in fixed costs year on
year, and we have taken several measures to achieve the
target. As shown on the graph, we began to see the effect
of cost reduction measures.

We will continue to work to reduce costs beyond our target
of 20 billion yen this fiscal year.

17



Non-Operating Income/Loss ﬁ

Book Structural Reform Costs mainly in Q4.
No changes in the full-year forecasts.
FY07/3 FY08/3
Full- Year 9M Cumulative Eull- Year
(B Yen) Previous
F t
Actual Actual Forecasts fgkronivd
2007)
Non-OP. Income -6.8 1.4 -8.6 -10.0
(Loss) : . : :
Transfer of the photomask
business and assets
*NEC Fabserve, a wholly-owned
Income subsidiary, transferred its
photomask business to Dai Nippon
Printing Co., Ltd. in June, 2007
»Closure of Indonesia »Closure of Indonesia Plant
Plant
+Test and Assembly utilizing sl leleleel
through-hole packaging Consc’“dat'_on O_f
«Enter liquidation in Nov. 2007 manufacturing lines
Loss »>Costs related to .
Consolidation of »Recording costs related to
manufacturing lines litigations
+Loss from disposal or sale of fixed »Other Costs related
assets Structural Reforms
Note 1: Operating Income (Loss) = Net Sales — COGS — R&D — SG&A.
NEC ELECTRONlCS Note 2: Forecasts as of January 28, 2008. 18

Slide 18 shows forecasts for non-operating income (loss)
for the fourth quarter and full year.

In the fourth quarter, we expect to book non-operating loss
mainly from expenses involving the closure of the
Indonesia plant, costs related to consolidation of
manufacturing lines, litigation fees for antitrust lawsuits,
and other additional structural reform costs.

Some expenses, such as litigation fees are difficult to
estimate at the moment. However, we expect to record
approximately 10 billion yen in non-operating loss for this
fiscal year.

18



Conclusions g

BMAttained operating profit for Q3, following the previous quarter results

EThe full-year forecasts remain unchanged due to expected downturn
in Q4 market conditions, however committed to securing operating
profits in 2H, and strive to improve financial performance.

NEC ELECTRONICS 19

In closing, we recorded operating income for the third
guarter by working to reduce fixed costs diligently.

We have not made changes to the full-year financial
forecasts for the fiscal year ending March 2008,
expecting difficult market conditions in the fourth
quarter.

We are, however, committed to securing operating
profits in the second half, and strive to improve financial
performance further.

Thank you very much for joining us today.
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Cautionary Statements

NEC

NEC Electronics Corporation

The statements in this presentation with respect to the plans, strategies and forecasts of NEC Electronics and its
consolidated subsidiaries (collectively “we”) are forward-looking statements involving risks and uncertainties. We
caution you in advance that actual results could differ materially from such forward-looking statements due to several
factors. The important factors that could cause actual results to differ materially from such statements include, but are
not limited to: general economic conditions in our markets, which are primarily Japan, North America, Asia and
Europe; demand for, and competitive pricing pressure on, our products and services in the marketplace; our ability to
continue to win acceptance of its products and services in these highly competitive markets; and movements in
currency exchange rates, particularly the rate between the yen and the U.S. dollar. Among other factors, a worsening
of the world economy; a worsening of financial conditions in the world markets, and a deterioration in the domestic
and overseas stock markets, would cause actual results to differ from the projected results forecast.

NEC ELECTRONICS
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