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Thank you for joining Renesas Electronics’ earnings briefing for the third quarter of the fiscal year

ended December 31, 2013.

Before we begin, please be sure to review the cautionary statement on page 23.



I. FY14/2 Q3 Financial Results
II. FY14/32 Financial Forecasts

Today I would like to discuss the financial results for the third quarter followed by the forecasts for

the fiscal year.



Executive Summary

I. FY14/3 Q32 Financial Results

B Despite a decine in sakes from seasenal factors, semicanducior
zales rernained almost the same level as the previous quarter,
covarad by steady sales of autometive and industrial devices

B Secured operating profit by fouwr quarters in 2 row with 30,0 bilion
wan, an increase by 19.1 billien ven Qo, mainly dus to the
increased profit fram reductien of fixed sest thraugh structural
refarms reasures

II . FY14/3 Financial Farecasts

B Whik: semdconductar sales ane espected bo Increase by 9.0% Yoy, mainly
dus to strang sales of atemotive 20d small- ta mediam-sized display
driver [Cs, & currercy Impact was excluded, they wauld have declined by
seweral percent a5 & resut of the Impact from shift to foous basinesses

B By securing aparating profit in avany quartar in this fiseal year intluding
4 (Forecasts], operabing profit 15 expected fo be 54.7 Ddllon ven, an
Increase by 77,9 Bilian yan Yoy

B Expoct to achieve net lass of 212 Billlan yen mainly due e reconding
special loss of 74,8 bilien wer from the sary retirement programs and
business- and masdaturing- ralated structural raforms

Slide 3 shows our executive summary.

First, for the financial results for the third quarter, despite a decline in sales from seasonal factors,
semiconductor sales remained almost the same level as the previous quarter, covered by steady sales
of automotive and industrial devices.

We secured operating profit by four quarters in a row with 30.0 billion yen, an increase by 19.1

billion yen QoQ, mainly due to the increased profit from reduction of fixed cost through structural

reforms measures.

Second, for the semiconductor sales are expected to increase by 9.0% YoY. However, despite the
strong sales of automotive and small- to medium-sized display driver ICs, the semiconductor sales
would have decided if the currency impact were excluded from the results, mainly due to the impact
from shift to focus businesses by several percent.

Operating income is expected to be 54.7 billion yen, an increase by 77.9 billion yen YoY. We expect
we would still achieve operating income even if the currency impact was excluded.

We expect net loss of 21.8 billion yen due to recording special loss of 74.8 billion yen mainly from the

early retirement programs and business- and manufacturing- related structural reforms.
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Now let us move on to the main presentation, starting with the results for the third quarter of

the fiscal year ended March 31, 2014 in detail.
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Slide 5 shows the summary of the third quarter results.

We secured operating profit by four quarters in a row with 30.0 billion yen operating income, an
increase by 19.1 billion yen QoQ, mainly due to improved profit from the reduction of fixed cost

through the structural reforms.

Net income was 23.0 billion yen, mainly due to special income of 15.5 billion yen from gain on LTE
modem business transfer etc., despite a recording of special losses of 16.4 billion yen including

impairment loss from asset transfer of Tsuruoka factory.



I Quarterly Financial Results
Zamicondusorzales rermained Tt from the prestous quarer, and increased by 17.2%
oy
B Sapurad cperating profit by fourgquactars In s row, duee to the reduction o fued Soms
firom il emaniing shructu ral retorm measLres

Fr13/2 ] FY14/3 I

{ yanh e [ . i o R v o o

Slide 6 shows the trend in quarterly results.

Semiconductor sales remained flat from the previous quarter, and increased by 17.2% YoY.

We secured operating profit by four quarters in a row, due to the reduction of fixed costs from

implementing structural reform measures.
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The next slide shows the breakdown of semiconductor sales by product categories.

Semiconductor sales remained almost the same level as the previous quarter, supported by strong

sales of semiconductors for automotive and industry which covered the seasonal decline in sales.
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Slide 7 shows the breakdown of third quarter semiconductor sales by product categories and

application segments.

Sales of automotive MCU increased by a mid-single digit percent QoQ, mainly due to strong
demand from car makers in Japan, whose seasonal peak of production occur in this quarter.

Despite strong sales for some devices including air-conditioners, sales of general-purpose MCU
decreased by a mid-single digit percent QoQ, mainly owing to a seasonal decline in semiconductor

demand.

Sales of both power devices and analog ICs for automotive stayed solid and increased by a
low-single digit percent QoQ, and has grown to account for 30% of the total Analog & Power sales.

Sales of display driver ICs remained strong, mostly from display driver ICs for smartphones.

Sales of both power devices and analog ICs for general-purpose applications decreased affected by

seasonal factors.

Sales of automotive SoCs increased by a little under 20% QoQ, due to strong demand for car
information devices such as car navigation systems.
Sales of SoCs for consumer and PC & PC peripherals decreased QoQ, mainly owing to shift to focus

businesses and seasonal factors.
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The next slide shows the operating income in QoQ comparison.

Although semiconductor sales were flat from the previous quarter, operating income for the three
months ended December 31, 2013 was 30.0 billion yen, due to the reduction of fixed from structural

reforms.
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Slide 10 shows the third quarter operating income of in comparison with forecast as of October 30,
2013.

Operating income improved by 14.0 billion yen from the previous forecast, mainly due to decreased

cost from the company’s efforts focusing thoroughly on profits, in addition to improved profit from
increase in sales and manufacturing cost.
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Slide 11 shows third quarter the net income with a breakdown from the operating income.
Net income was 23.0 billion yen, mainly due to recording of special income of 15.5 billion yen from

gain on LTE modem business transfer etc., despite the recording of special impairment loss etc. of

16.4 billion yen through asset transfer of Tsuruoka factory.
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Slide 12 shows the balance sheets.

Equity ratio rose to above 30% and financial standing has been improving.
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Slide 13 shows cash flows.

We retained positive free cash flows by three quarters in a row, by continuously securing operating

profit.
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II. FY14/2 Financial Forecasts

id ERERAS

In the next section, we will discuss the full-year financial forecasts.
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Slide 15 shows the company’s consolidated financial forecasts for the full-year.

While semiconductor sales are expected to increase by 9.0% YoY, mainly due to strong sales of
automotive and small- to medium-sized display driver ICs, currency impact, they are expected to

decline by several percent as a result of the impact of shift to focus business.

Full-year operating income is expected to be 54.7 billion yen, an increase by 77.9 billion yen QoQ.

We expect we would still achieve operating income even if the currency impact was excluded.

We expect to achieve net loss of 21.8 billion yen from recording special loss of 74.8 billion yen caused
by implementing measures to strengthen our profitability such as mainly due to recording special
loss of 74.8 billion yen from the early retirement programs and business- and manufacturing-related

structural reforms.
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Forecast for FY14/3 Q4 Semiconductor Sales
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The next slide shows the semiconductor sales forecast by product categories for the fourth quarter.
We expect automotive products for all three product segments to show steady growth.
While sales of other general-purpose semiconductors overall are expected to decrease QoQ, mainly

due to impact of the seasonal cycle, sales of general-purpose MCU are expected to decline but only to

a small extent.
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FY14/3 Q4 Operating Income (Loss) Forecasts
{QoQ Comparison)
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Slide 17 shows the forecast for operating income in QoQ comparison.

Operating income is expected to decrease by 26.0 billion yen, due to various expenses concentrated

in the year-end, in addition to decreased profit from decline in sales and production.
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Slide 18 shows the forecast for net loss in the fourth quarter with a breakdown from operating

income (loss).
record special loss of 29.0 billion yen, mainly from business- and

We expect to
manufacturing-related structural reforms and integration of corporate pension fund. As a result, net

loss 1s expected to be 32.0 billion yen.
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I Forecast for FY14,/3 Full-year Semiconductor Sales
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Slide 19 shows the forecast for semiconductor sales by product categories for the full-year.

While sales of SoC are expected to decrease as a result of the impact of shift to focus business, sales

of MCU and A&P are both expected to increase by 13 to 17% YoY.
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FY14 /3 Full-year Operating Income {Loss)
Forecasts (Yo¥ Comparison)
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Slide 20 shows the forecast for YoY Comparison.

Operating income is expected improve by 77.9 billion yen, as a result of cost reduction from

structural reforms in addition to improved profit from currency impact.
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I F¥14/3 Full-year Net Income (Loss)
Forecasts
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Slide 21 shows the forecasts for net loss in the full-year with a breakdown.

We expect net loss of 21.8 billion yen, mainly owing to recording of special loss related to from early
retirement programs and structural reforms.
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Summary

8 Samiconductor sales for the thres months ended Decamber 31,
2013 rernained flat from the previcus quarter, due to stron
sales of automotive and industrial semicanductors. Secure
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Increase in profit from reduction of feeed costs through
structural reforms

m Though full-vear semiconductor sales are expected 1o Incraase
by 0.0% YaY, the actual sermicanductar sales are expected ta
daecling by saveral percent, due to a sales deding from the
caoncentration of the businesses despite an increase in sales of
tha grawing businesses

m Cperating incorne (loss) s shewing a trend toward
improvernent as a8 result of structural reforms in addition to
currancy impact, In an affprt to achievae stable operating profit
Renesas Group aims te address issues including equalzation of
thase expenses that cancentrate in the year-end and
cancentrated invastment and redamption of core businessas

® The Group will promote the structural refarms and refarm the
business portfaliz with an aim to achipve o stable profit withaut
relying on salas growth

The last slide is a summary of the contents.

To summarize, semiconductor sales for the three months ended December 31, 2013 remained flat
from the previous quarter, due to strong sales of automotive and industrial semiconductors. We
secured operating income by four quarters in a row, mainly due to increase in profit from reduction of

fixed costs through structural reforms.

Full-year semiconductor sales are expected to increase by 9.0% YoY. However, the actual
semiconductor sales are expected to decline by several percent, due to the sales decline from the

concentration of the businesses despite an increase in sales of the growing businesses.

Operating income (loss) is showing a trend toward improvement as a result of structural reforms in
addition to correction of the yen appreciation currency impact. In an effort to achieve stable
operating profit, Renesas Group aims to address issues including equalization of those expenses that

concentrate in the year-end and concentrated investment and redemption of core businesses.

The Group will promote the structural reforms and reform the business portfolio with an aim to

achieve a stable profit without relying on sales growth.
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Thank you very much for your continued support of Renesas Electronics. This

presentation today.
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